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Independent Auditor’s Report
To The Management,

SAREGAMA INC.
200 Continental Drive,
Suite 401, Newark,
DE 19713

Opinion

We have audited the accompanying financial statements of Saregama Inc. (the “Company”), which
comprise the balance sheet as of March 31, 2026, and related statement of income, stockholder’s equity and
cash flow for the year then ended and related notes to financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respect, the financial
position of the company as of March 31, 2026, and the results of the operations and its cash flow for the
year then ended, in accordance with accounting principles generally accepted in the United States of
America.

Basis of Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America (“GAAS™). Our responsibilities under those standards are further described in “Auditor’s
responsibilities for the audit of financial statements” section of our report, We are required to be
independent of the company and to meet our other ethical responsibilities in accordance with the relevant
ethical requirements relating to our audit reports. We believe that audit evidence we have obtained is
sufficient and appropriate to provide a basis for audit opinion.

Responsibilities of management for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation and maintenance of internal control relevant to the preparation and fair presentation
of financials statements that are free from material misstatements, whether due to fraud or error. In
preparing the financial statements, Management is required to evaluate whether there are conditions or
events, considered in the aggregate that raise substantial doubt about the company ability to continue as a
going concern within one year after the date that the financial statements are issued or available to be issued.

Auditor’s responsibilities for the audit of financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatements, whether due to fraud or error, and to issue an audit report that includes our
opinion. Reasonable assurance is high level of assurance but not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with GAAS will always detect material misstatements
resulting from fraud which is higher than for one resulting from error, as fraud may involve collusion and
forgery, intentional omissions, misrepresentation or the override of internal control. Misstatements,
including omissions are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by reasonable user based on financial statement
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In performing an audit in accordance with GAAS, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financials statement whether due to
fraud and error, and design and perform audit procedure responsive to those risk. Such procedure
includes examining, on a test basis, evidence regarding the amounts and disclosure in financial
statements.

Obtain an understanding of internal control relevant to the audit in order to design audit procedure
that are appropriate in circumstances, but not for purpose of expressing an opinion an effectiveness
of internal control. Accordingly, no such opinion is expressed.

Evaluate the appropriateness of accounting policies used and reasonableness of significant
accounting policies used and reasonableness of significant accounting estimates made by
Management, as well as evaluate overall presentation of financial statements.

Conclude whether, in our judgment, there are condition or events, considered in aggregate that raise
substantial doubt about the company’s ability to continue as a going concern for reasonable period
of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope, timing of audit, significant audit findings and certain internal control related matters that we
identified during the audit.

Report on Summarized Comparative information

We have previously audited Saregama Inc’s financial statements, and we expressed an unmodified audit
opinion on those audited financial statement in our report dated May 14, 2025. In our opinion, the
summarized comparative information presented herein as of and for the year ended March 31, 2025, is
consistent, in all material respects, with the audited financial statement from which it has been derived.

W

Srinivasa Venkat, CPA

For P&G ASSOCIATES, PLLC
Public Accounting Firm

Firm registration number: 5000066
Date: 12" May 2026



SAREGAMA INC

Balance Sheet a3 at March 31st, 2026

Nates
Particulars
Assety
Current Assets

Cash and cash equivalents C
Accounts Receivables D
Inventories

Deferred Tax Agset

Other Current Assets E
Total Current Assets

Non-Current Assets
Advance to vendors L
Non-Current Assets

Total Assets

Liabilities and Stockholders' E4uity

Current Liabilities

Accounts Payables

Borrowings from related party F

Other Current Liabilities G
Total Current Liabilities

Total Liabilitics

Stockholders' Equity

Common stock, par velue § 1.00 (No. of Stock = 400,000)
Retained Earnings

Total Steckholders' Equity

Total Libilities and Stockholders’ Equity

For Saregama Inc. — i
Eraesatuaredt

Director : fqy\_kaoj Mal\%‘/\, WM\I&H

Date: 12 Ma¥ 2026

March 31,2026  March 31, 2023

5 3
430,347 496,535
532,200 540,557
197,834 223,033
- 19,327
756,637 737,103
1,917,168 2,416,555
25,377 25,377
25,377 25377
1,942,545 2,441,932
1,472,292 1,382,684
576,135 576,135
311,453 270,710
ia ¥ ti ¥
2,359,880 2,229,529
400,000 400,000
(817,335) (187,557)
(417,33%) 212,403
1,942,545 2,441,932




SAREGAMA INC

Incosue statement for the year ended March 31, 2026

Particulars

Rovenue
Total Revenue

Operating Expenses

Contract Manufacturing Charges
General and Administrative expenses
Total Operating Expenges
Operating Loss

Other Income

Losy before Tax

Income tax expense

« Carrent tax

-Tax adjustment for earlier years
- Deferred Tax Charge/(credit)
Total tax expende

(Loss) after tax for the year

For Saregama Ine.

Crrecsnpuredt

Notey ~Marcu3, 226  WMarca31,2025
$ 3

H 1,028,455 1,254,743

1,028,455 1,254,743

35,592 70,519

J 1,604,293 1,334,397

1,639,885 1,404,916

(611,430) (150,173)

I 1,019 3,229

(610,411) (146,944)

- (131,235)

19,327 231,067

19,327 99,832

(629,738) (246,776)

Direclor:(y%ko\a Ma_lq&h CkaﬂnVeolf

Date: 12 M
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SAREGAMA INC

Statement Of Cash Flows For Year Ended March31, 2026
(all amounts are in United State Dollars, unless ofherwise stated)

Cash Flow From Operating activities
{Loss) before tax

Changes in Assets & L.inbilitics
(Increase) / Decrease in assels

Accounts Receivable

Inventories

Other Current Assets

Increase(Decrease) in Liabilitics

Accounts Payable

Other Current Liabilitics

Less: Taxes Paid

Net (Used)/Cash Generated in Operating Activitics
Cash Flow From Investing Activities
Advance to vendors

Net Cash provided by Investing Activities

Cash Flow From Financing Activities

Proceeds from Botrowings

Net Cash Generated By Financing Activities

Net Cash and cash Equivalent for the year
Cash and Equivalent at the beginning of the year
Cash and Equivalents at the end of the year

Cash flow statements have been prepared using [ndirect method as specified in US GAAP.

The accompanying notes form an integral part of these financial stataments.

For Saregams Inc.

Date: 12 M

Mareh 31,2026  March 31, 2025
$ $
(610,411) (146,944)

408,267 (108,452)
25,199 (52,877)
(19,594) (52,129)
89,608 116,284
40,743 59,244
(66,188) 18,126

; (20,377)

= @037

. 200,000
g 200,000
{66,158) 194,749
496,535 101,786
430,347 496,535

Erocsnbutreds
Director : %M raleqr M\.ﬂ‘fﬁé‘.i



SAREGAMA INC

Notes to the Financisl Statements for the yesr ended March 31, 2026

Note A

Note B

The Company - Mature of Operations

Saregams, Inc, (the Company) was incorporated in Delaware State of USA on August 27, 2018, "The company is 5 wholly owned subsidiary of an
UK based company named Sarcgama Limited, The Company iz engaged in the business of selling (wholesale & Retail) Carvaan Blustooth speaker,
it has got & number of interesting features built in, most notwble of which is that it comes with 5,000 clugsic sonps in different Janguages (Hindi,
Temil, Punjabi, Bengali & Momthi) which you can listen to anytime you wan 10, without sny internet connectien, The company elso sells Carvaan
Mini, & smaller version of (Carvaan Blustooth speaker), its sleek and poriable speaker allows yow lo stream music from your phone or music-
streaming opps. The company nlso introduced selling of USH music drive which has w storage capaoity of 4GB wilh 200 HD Quality songs
preloaded in different langunpes, Cavavaan Go Mini Speuker with 3,000 Preloaded Songs in Multiple Languages. The company have started
granting licensing &l their products throngh reputable third-party sub publishing vendur in USA with an amangement to receive between 75% to
B5% of Net revenue generated by them, The compeny bas started cuming revenue Fom finoucis] year 22-23 by organizing music events and
reteives payment in exchange for its services. The inceme earned from oxgunizing these events ix recognized as part of the company's overall
TEVRIue,

Ut (d

Basig of Preparation of Financial Statements
The accompsnying financial sintements have boen prepared in secordance with generally accepted accounting principles in the United States of

America (US GAAP) to reflect the financial position end resuits of opesations of the Company. All income and expenditures having a materal
bearing on the financizl statements are recognized on sccrual basis and alt amounts are stated 1 United Siates dollars.

-

Certain reclassifications, regroupings and reworking have been made in the finencial statements of prior pertads to confirm to the classifications
used in the current year. These changes had no impact on previously reported net income or stockholder's equity

The Company has incurred a loss of USD 610,411 for the year 2025-2026 and has o negative netwarth of USD 447,335, 1be Cumpuny total
liebilities were USD 2,159,880 and assels USD 1,042,545, The Company is confident of enrning revenue in fusture by organising events and 1o be
profitable in the coming yents. With the sugpext of the halding Company, the company is expected to generste envugh cash flows to suppoert ita
cperation. Hence the Company has prepared ity accounts on golng cancern basis.

2 Revenue Recognition
The Company derives its revenues from sale of Carvaan Blustonth speaker and Carvaan Mini Bhuetoath speaker. The Company recognized revenue

through a sale to disiributor and through online retail sales to Amazon after deducting Amazon Fees & Credit card processing fees, when revenue
from respective activity is realized or realizable and eamed. The Company, considers the revenue, realized or 1ealizable and eamed, when it has
persunsive evidence of an arrangement, delivery has occurred, the prise is fixed and determinable and collectability iz reasonshly assured The
direct costs, selling and general administrative expenscs ure charged, to cost or exgonse, 23 incurred. Licensing fees & sub publishing revenue
recognized besed on collection from Sub-publisher efter dedueting ull markoting, administrative and relsted local sufes tax incured by aub-
publishing vendors, The Company generates income through royalty earnings from the Royalty Newwork in the USA. The royalty network monitors
the usage of Saregama’s zongs in various public places and digito] platforms, collecting royaltios from third-party users. The Company receives
$5% of this tevenue and is paid accordingly by the royalty network. Advertising and Promation incarme from various sponsors were recognized Net
of Cost hazed on collection from various promoters, The company have started eaming Tevenus from organizing music events and received
payment in exchange for its services. The iacome eumed from erganizing these events would be recognized sg part of the company's overall

TEVENUE.

3 Use of Estimates
Preparation of financial statements in conformity with the generally accepted nccounting prineiples in the United States of America requises

managemest to make estimates and pssumptions that affect certain reported amounts of assets and liabilities nnd discloaure of contingent assels

and Habilities at the date of financial statcments and 1hs reported revenues and expensey dunang the reporting period. The management's estimates

for determination of useful lives for property and equipnient, provision for doubtful debts, allowance for chargebacks, discounts and rebutes, and
these particulacly Sonsitive cstimates,

estimation relating to unsettled transections and events at the belance sheet date reprosent certain of
Mannagement believes that the estimates used in the preparation of the financial statements are prudent and reasonable. Actual Tesults could differ
from these estimates. Appropriate changes in estimates are made as management becomes awere of changes in circumstances surrounding the
esiimates’. Revisions in accounting estimates are recognized progpectively in the current and future periods. Kevenue from license fees has been
considered to be critical since the Campeny has entered into the contractusl sgreements with customers wherein, the Company recogmuses revenue

based on the logs/ information as recejved from such customers.



SAREGAMA INC
Notes to the Finpncial Statements for the year ended March 31, 2026

4 Inventory
Inv?nmries are stated st the lower of cost or market using the Weighted average basis. Generally, the Company procures material from the vendors
against the seles orders booked by it, and therefore, invenory holding as on & date represents material that is stored at public-warehouse renled by

company.

% Cash & Cash Equlvalents
The Company considers all highly liquid investments with o remaining matwrity ut the date of purchasefinvestment of 3 months or less to be cish
equivalents, Cash and Cash equivalents consist of cashiand cash on deposit with bonks,

6 Accouats Receivable - Accounting had debis

Account receivable is reported at the amount management expects to collect from outstanding balances. The Company follows the specific
identification methad for recognizing provision for doubtful accounts. Mansgement anelyses compasition of the eccounts receivable aging,
higtorica! bad debts, cutrent economic wends, risk identified and customer credit worthiness of each accounts receiveble when evalualing the
adequacy of the provision for doubtful accounts. Provision for doubtful uscounts 1s included in General and adminissration expenses m Gie
statements of income, The Company charges off bad debts against the provision in the perfod in which 1t determines they are uncoliccrible. The
management believes that all sccounts receivable outstanding for more than 355 days, except those for which provisions heve alrendy been made,
ore currently conzidered recoverable. This expectation is based on the fact that the owistending dues will be seitled by the customers upen the
subsequent sale of the product. Accordingly, no sdditionat provision has baen made during the ctrrent yeer,

7 Foreign Corrency Tranyactions
Transactions in foreign currencies sre recordsd at he exchange rates prevailing on the date of the transaction. The company undertakes revalustion

of ity monetary assets and liabilities deromineted in foreign currency, on its bslance sheet.

8 Income Taxes
Pursuant to the Intetnal Revenue Code, the company hns elected {o be treated es an nssociation taxuble s a corporation. Income taxes nre

ucoounted for under the asset Liability method. Deferred tax nssets and lizbilities arc recognized for the fiture {ax consequences attribulable 1o
differences between the financipl siatements carrying amounts of existing assets and linbilities, snd their respective tax buses and operating losses,
and {ax credit camy forwards. Deferred tox ossets and lisbilities aro measured using enasted tax rates expected to apply to taxable income in the
years in which those femporaty differences are expected to be recovered or settled. The effect an doferred {ax assels and labilities of a change in
tax rates is recognized in the results of nperations in the period that includes the enaciment date. Deferred incame tax expense (benefit) represents
the change during the pericd in the defitred tax ssscts and deferred tox lisbilities. The components of the deferred tex xssets and linbilities are
individunlly clussified a3 current and now current based on their cheracteristics. Deferred fox assets are reduced by a valation allowance when it is
mora likely then not thet some portion of the deferred tax assets will not be realized. The Company evaluates for uncestain tax positions in
aceordance with Accounting Standards Codification (ASC) 740, fncome faxes. ASC 740 preseribes a recognition threskold and B measurement
atiribute for the financigl statement recognilion and messurement of tax positions taken or axpected to be token in 8 tax retum as well a3 guidance
on de-recognition, classification, interest and ponalties and financial statement reporiing disclosures, For these benefits to be recopnized, & tax
position must be more likely-thao-not to be sustained upon examination by taxing autherities. The amouat recogrized is mensured as the largest
amount of benefit that is greater than fifty percent likely of being realized upon ultimate sellernent. The Company classifies interest related 1o the
underpayment of income {axes as a component of inlerest expense and classifies eny related penalties in penetal and administrative expenses in the

Statements of Income.

There ware no penalties or interest related to ncome lakes recognized during the year ended March 31, 2026, The Compeny files inceme tax
returns 1o the U.S. federal jurisdiction, snd state jurisdictions The Company was no longer subject to U.S. federal, stats, and lecal income fax
examinations by fax authorities for years before 2016. The provision for taxes for tha year is olgulated on the bams of actual expenditure and
revenus computed in accordance with the relevant provision of Income Tax Act (IRS). Also rafer note E.

9 Advertising
The Company expenscs advertising costs as they are incurred. Actual Expenses are billed 10 company on actual brondcast of their advertisement by

ull medin company. Advertising expenses for years ended March 31, 2026 & March 31, 2025 were $ 87,483 & $142,127 respectively



SARECQAMA INC

Notes to the Finaneial Statements for the year ended March 31, 2026

10 Fair Value M|

ts and Fi

¥

ial Instrumeats

Asgets and Yabilities recorded at fair value in the financial statemens are categorized based upon the level of judgment associated with the inputs
wsed to measure their foir value, Hisrarchical levels which are direclly rolated to the amount of subjectivity associated with the imputs to the
vatuation of these assets or labilities are as follows:

Lovel 1 - unadjusted quoted prices in wctive mearksls for idontical assets or liabilitics that the Company hes the ability to secess as of the
messurement date,

Level 2 - inpuis other than quoted prices intluded within Lovel 1 that ave directly obscrvable for the asset or lisbility or indirectly cheervable
through corroboration with observable market data

Level 3 - unobservable inputs for the nsset or lisbility oafy used when there is Liile, if any, market ectivity for the nsset or lisbility &t the
This hicrarchy requires the Company to nse gbservable market data, when aveilable, snd 10 minimize the vse of unobservable inputs when
determining fair value

The Company's financial instruments consist of cash and cash equivalents, accounts receivable, accounts payable, accrued liabilities and shori-term
borrowings. The estimated fhir value of cash, vecounts receivable, Rocounts payable, sccrued liabilitles and short-term borrowings approximate
their carrying amounts of these instruments. Nona of these instruments are held for trading purposes.

11 Concentration of Creidit Risk and Customers

Financial ingtruments that potentially subject the Company to concenttations of credit risk consist principaily of cash equivalents ond accounts
receivable, By their nature, all accounts receivable involve risk including the credit risk of non-performance by counter partics. In management’s
apinien, as of March 31, 2026 there was no significant risk of loss in the event of non-performanes of the counter parties to these cash equivalents
and accounts teceivable,

The Company's top 3 customers eccounted for approximotely B2% of revenue for the year ended March 31, 2026, The Company expeets to
maintain these retationships with the customers.

12 Royalty Expense

The company pays rayelty to Saregams Indis Ltd of $646,274 (2025 - $797,251 ) as & considention for providing the copyrights, technical know-
how and music rights/licenscs/sub publishing revenue as well ns sdveriising & promotion revenne.

13 Peffered tax Asset

The company has provided for Deferred Tax Asset which is the difference between pretax book income and taxable income under tax returng
which comes to SNIL (2025 - $19,327) is shown a3 Defirred Tax Asset in the company's blancs Sheet for March 31, 2026 for wiich @ valuation

allowance has been mrde in the profit and loss account,

14 Related Party Tranaactions and Bolances

The retated party transactions and Balanccs as of March 31, 2026 are summarized as below:

Trapsyction:
: : Amount 23 00 Amount a5 08
Related Party Natere of Relation Tranasction Type Mareh 2026 March 2025
Seregama India Ltd |Ultimatz Holding Purchase of product 10,395 -
Company of Saregema
PLC
(L% Company) e —
{Sarcpamn India Ltd Royalties Fees (Coat) 646,274 797,251
Bulences:
Yait ] " Amount as on Amount as on
Related Party Nature of R Tran Type March 2026 March 2025
. . Holding Company (UX.
Sarcgam Limited 1000 0ny) Short Term Borrowings 576,135 576,135
Ultimate Holding
Saregama Indis Ltd l(;‘:ggpany of Seregama | Accounis Payable
(UK. Company) 1,519,675 1,317,959
Saregama FZE LLC [Fellow Subsidiary (UIAE} JAccounts Receivable 12,410 32,410




SAREGAMA INC

Notes to the Financial Statoments for the yesr ended March 31, 2026

NoteC  CASH AND CASH EQIIVALENTS
Cash and Cash Equivalents, include the following:

Asat As at
Particuk
Eear Warch 31,2026 Mareh 31,2008
Cash 1n Heand 186 185
Cash at Bonk 430,161 496,350
Total 430,347 496,838
The compeny has no restricted ¢ash balance us at March 31, 2026.
NoteD ACCOUNTS RECEIVABLE
Particulars Agat Ads
March 31,2026 March 31,2025
Aceounts receiveble® 910,025 1,032,589
Provision for Doubtiul Debts (377,735} (52,032)
Total 532,290 941,557

*The amount receivable by the company i3 fully recoverable, The balances recoiveble frem debtors aggregating fo $ 443,4
more than 365 deys and no provision hus been made since these are reakisable a3 some portion of i has been realised during the year.

NoteE  OTHER CURRENT ASSETS

33 gre outstanding for

Other Current Asgets, net include the following:
Pasticulars fAsat Agat

Murch 31,2026 March 31,ZU25
Sales Tax Recuivnhle 3,509 3510
Prepaid Expenses 77.834 57,939
Witholding Tax Receivable® 675,651 675,654
[Total 756,697 737,003 |

Tts U.S, federal tax retum Jor the year ended March 31, 2023, reflecting a refund claim of $383,793, The refund primasily pertains to withholding

tax of $657,980, as reported in Form 1042-8 received. Despite multiple submissions of supparting documentation to the RS, the refund bas not
yet been processed. As per latest communication with IRS this refund is being processed. The IRS hes also indicated a tax demand of $52,073.70,

which is erroneous and under dispute

NoweF  BORROWINGS FROM RELATED PARTY

Borrowings from related party include:
Particulnrs At SATAL
3 Mareh 31,2026 ‘March 31,2025
Inter Corporate Beposits Taken 576,135 576,135
‘Tatal 576,135 £76,133
The company has taken an [nterest fiee oan fom its holding company Saregamu PLC.
Note G OTHER CURRENT LIABILITIES
As at Ay at
Fsticulssy March 31,2026 | Msrch 31,2025
Linhilities for Expenses = 191,315 135,088
Amount Payable to Gavernment Authorities 17,724 17,630
Current 1ax Jishilitics 102,414 102,417
Other currcnt ligbilities - 15,575
Total 311,453 270,710
Notell REYENUE
The following tables summarize revenues for the years March 31, 2026
) Asat Ay ail
Eerticulars March 31,2026 March 31,2025
Sale of Products 83,430 235,987
Sale of Sarvices* 845,254 1,007,312
Income from Events 99,771 11,444
Total 1,028,458 1,254,743

*Sale of Services comprises license foss receivable from Rayally Network which has been estimated from Jenaury 1, 2026 to March 31, 2026.



SAREGAMA INC
Notes to the Finanelal Statements for the year ended March 31, 2026

Note I OTHER INCOME

As at A st
Jurticulsrs March 31,2026 | March 31,2025
{Other receipts (Income Tax Refund) 1,019 2,662
Foreign exchange gain A 567
Total 1,019 3,229 |
NoteJ GENERAL AND ANDMINISTRATIVE EXPENSES
As at As at
Facgestars March 31,2026 March 31,2025
Royalties 646,274 797,231
Carriape, Freight and Forwarding Charges 156,186 115,129
Advertisement and Sales Promotion 87,483 142,127
175,391 -
§78.959 279,400
1,604,293 1,334,397

~

Note K The inventory is held by third party aud there is no provision required for slow moving or obsolete inventory.

Note L. Advance to vendors comprises of amount paid 25 advance for capy rights to get song from singer which are pending capitahsation.

Note M 5| ¢
Subsequent events have been evaluated till 12 May 2026.

For Sarcgama Iuc.

d?moM

Director ;Eaz‘dgaj Mahesh. C'/\aﬁ-l'r\fad-“

Date: 12



