OPEN MEDIA NETWORK PRIVATE LIMITED
Balance Sheet as at 31st March, 2019

(All amounts in Rs. ,unless otherwise stated)

Particulars Notes Axut As b
31st March 2019 31st March 2018

ASSETS
(1) Non-current assets
(a) Property, plant and equipment 3 1,133,342 2,580,104
(b) Intangible assets 1 2,550,300 3,868,738
(C) Financial assets

(1) Other financial assels 5 2.711,501 4,060,187
(d) Other non-current assets 6 763,530 523 068
Total non-current assets 7,158,673 11,932,007
(2) Current assets
(a) Inventories 7 2,500,068 3,006,743
(b) Financial assets

(1) Trade receivahles 81 13,797 656 16975916

(i1) Cash and cash equivalents 82 11,678,208 10,675 816
(c) Current tax assets 9 11,236,074 8,362,381
{(d) Other current assets 10 4,780,617 5,257,723
Total current assets 43,992,623 44,278,579
TOTAL ASSETS 51,151,296 56,210,676
EQUITY AND LIABILITIES
Equity
(a) Equity share capital 1.1 10,756,000 10,756,000
(b) Other equity 1.2 (659,154,688) (505,365,978)
Total equity (648,398,688) (494,609,978)
Liabilities
(1) Non-current liabilities
(a) Employee benefit obligations 12 3,800,192 3,032,780
Total non-current liabilities 3,800,192 3,632,780
(2) Current liabilities
(a) Financial liabilities

(i) Borrowings 13.1 666,914,628 494 569 856

(ii) Trade payables

a) Total outstanding dues of micro enterprises and small enterprises 13.2 ” ”

b) Total outstanding dues of creditors other than micro enterprises

and small enterprises 13.2 11,234,246 9158269

(i) Other financial liabilities 13.3 5518302 7,388,110
(b) Other current lizbilities 14 10,208,159 32230044
(c) Provisions 15 1,205,128 2894415
(d) Employee benefit obligations 16 669,329 646,280
Total current liabilities 695,749,792 547,187,874
TOTAL LIABILITIES 699,549,984 550,820,654
TOTAL EQUITY AND LIABILITIES 51,151,296 56,210,676

As per our report of even date attached
For Vidya & Co.

Chartered Accountants
Firm Registration No.308022E

e

The accompanying notes 1 to 32 are an integral part of these financial statements

For and on behalf of the Board of Directors
Open Media Network Private Limited
CIN - U22100WB2008PTC124295

()

Jitendra Nagar incet Garg S.Chakrabarti
Partner Liirector Director
Membership No. 55659 DIN - 06935347 DIN - 00175185
Place: Kolkata Place: Kolkata Place: Kolkata

Date: 2nd May, 2019 Date: 2nd May, 2019 Date: 2nd May, 2019




OPEN MEDIA NETWORK PRIVATE LIMITED
Statement of Profit and Loss for the year ended 31st March, 2019

(All amounts in Rs ,unless otherwise stated)

Particulars Notes Year ended Year ended
J1st March 2019 31st March 2018
I Revenue from operations 17 7,38,83,744 6,82,51,549
Il Other income 18 1,47,08,482 9.42,843
Il Total income 8.85,92,226 6,91,94,392
IV Expenses
Cost of materials consumed 19 99.84,544 92.90,139
Employee benefits expense 20 11,52,75,964 10,59.89,346
Finance costs 21 5.09,54,088 4,17,38,111
Depreciation and amortisation expense 22 30.80,378 36,07,524
Other expenses 23 6,33.43,265 7,20,19,622
Total expenses (1V) 24,26,38,839 23,26,44,742
V  Profit hefore tax (15,40,46,613) (16,34,50,349)
VI Income tax expense
- Current tax (90.122) (81,149)
- Deferred tax [charge/(credit)] - -
Total tax expense (90,122) (81,149)
VII Profit for the year (15,39,56,491) (16,33,69,201)
Other comprehensive income
Items that will not be reclassified to profit or loss :
Remeasurements of post-employment benefit obligations 2,57,903 2.34,480
Income tax relating to these items (90,122) (81,149)
VIII Other comprehensive income for the year, net of tax 1,67,781 1,53,331
IX Total comprehensive income for the period (15,37,88,710) (16,32,15,869)
X Earnings per equity share: [Nominal value per share Rs.10 (Previous
Year- Rs. 10)]
Basic (Rs.) (143.14) (151.89)
Diluted (Rs.) (143.14) (151.89)
The accompanying notes 1 to 32 are an integral part of these financial statements
As per our report of even date attached
For Vidya & Co. For and on behalf of the Board of Directors
Chartered Accountants Open Media Network Private Limited
Firm Registration No.308022E CIN - U22100WB2008PTC124295
by, (S 6 3nce)
Jitendra Nagar | c -/Lﬂ ineet Garg S.Chakrabarti
Partner : /{v Director Director

Membership No. 55659. N0 acce A

Place: Kolkata
Date: 2nd May, 2019

DIN - 06935347

Place: Kolkata

Date: 2nd May, 2019

DIN - 00175185

Place: Kolkata
Date: 2nd May, 2019




OPEN MEDIA NETWORK PRIVATE LIMITED
Statement of changes in equity for the year ended 31st March, 2019
(All amounts in Rs ,unless otherwise stated)

A. Equity share capital

Descripti Number of shares Amount
escription

As at 01 April 2017 1075600 1.07.56,000
Changes in equity share capital - -
As at 31 March 2018 1075600 1,07,56,000
Changes in equity share capital - -
As at 31 March 2019 1075600 1,07,56,000

B. Other equity

Description

Retained Earnings

Total Other Equity

Balance at 01 April 2017 (34,21,50,108) (34,21,50.108)
Profit/(Loss) for the year (16,33.69,201) (16,33.69.201)
Other comprehensive income 1,53,331 1.53.331
Total comprehensive income for the year (16,32,15,869) (16,32,15,869)
Others - -
Balance as at 31 March, 2018 (50,53,65,978) (50,53,65,978)

Deseription

Retained Earnings

Total Other Equity

Balance at 01 April 2018

(50,53,65,978)

(50,53,65,978)

Profit/(Loss) for the year (15,39,56,491) (15,39.56,491)
Other comprehensive income 1,67.781 1.67.781
Total comprehensive income for the year (15,37,88,710) (15,37,88,710)
Others -
Balance as at 31 March, 2019 (65.91,54,688) (65,91,54,688)

The accompanying notes 1 to 32 are an integral part of these financial statements

As per our report of even date attached

For Vidya & Co.
Chartered Accountants
Firm Registration No.308022E

R

Partner
Membership No. 55650.

Place: Kolkata
Date: 2nd May, 2019

Jitendra Nagar F /f':r_T i

For and on behalf of the Board of Directors
Open Media Network Private Limited
CIN - U22100WB2008PTC124295

-vm

Director
DIN - 06935347

Place: Kolkata
Date: 2nd May, 2019

AV

S.Chakrabarti
Director
DIN - 00175185

Place: Kolkata
Date: 2nd May, 2019




OPEN MEDIA NETWORK PRIVATE LIMITED
Notes forming pirt of the Financlal Statements for the year ended 315t March, 2019

1 Significant Accounting Policies . )
The sagnificant sccounting policses applied by the Company int the preparation of its standalone financial staterents are listed below, Sich ing policies have been applied sty tos ol the periods
presented in these finncinl statements.

(a} Bais of the P uf the Finanelal 51
(i) Compliance with Ind AS
These standslone financial staterents comply in all material aspocts with Indinn Aceoanting Standards (Ind AS) notified inder Section 133 of the Compunies Act, 2013 (the "Act’) |Companics (Acoounting
Standards) Rules, 2015] and other rebeven provisions of the At

(li} Basis of measurement

(03 Histoncal eost eonyention

The standalone financial Have been prepared on a historical cost busts, except for the fllowing

- Certain firmnein] assets and liabilities (including derivative that is <l it fiasr value, and

- Met Defined berefit (assets)Liability - Fair value of plan assets les present value of defined benefit obligations

il Funcsional s presenbalion oumeney
Jtems inclsded in the standslone finascial ststements of the Company ure mensured using the curmency of the primary economic enviromment in which the Company opersies ('the functional currency’s The
loae financial arey  in Tndian Rupee (Rs.), which is the Company I und p jon currency.

(i) Current Versus Non-current Classification
mmmthumebmdwiﬁeduumluumumupnlh:Cmmm“snumdopmﬁn’.c,chnduﬂwnnnnriuutalm&e!pdnlzl!ilnm:&wmhm!ﬂl}nﬂh‘dﬁl-
Presentstion of financial statement hased on the nature of products ¢ service and the time between the isition of assets for ing / providing the services and thewr realisition in cash and cash
anmcmmmmmwihmammu:12wﬂ-rmﬂupwdmmwmmu{mmumimu

(b) Revenue Recognition
Effective 1 April 2018, the Company adopied Ind AS 115 “Revenue froan Contracts with Customers” using the comalative casch-ug wansition method sl appled the sanse 10 cantrocts that were net
commpleted as of | Apeil 2018, In socardance with the cumulative caichap transition method, the comparatives hive nol been retrospectively adjusted. The fllowing is o summary of new andéor revised
significant nooounting policies related to revenus recognition, Refier Mate | () "Revenue recognition” i the Company’s financin] sstements for e year ended 31 March 2018 for the policies in affvct for
revenue prioe b | Apnl 2008, The effiect on adoption of Ind AS 115 was msagnificant.

Revemue is recognised upon transfer of control of promised products or services o sustomers in in amount that reflects the comsideration whach the Compary eXpects 10 LocIve i exihangs fur s jrisdues
o services.

Publication Revenues

- Revenue from current alfairs and features magazine is recognised m the penod m whach te e A and nee: 1 fior ot of i Reverse from B
the Company's print publications is recognised us camed, | u por issug basi the Aption period

se of significant judgements in revenue recognition |

-'MCmm}eiﬁM]Wmmm“Mhﬂ'ﬂtpafmm‘Migulmlunnaﬁuliapdljﬂmmwcwa-pmuum The Company considers mdscatons such as how cisiomer
comsaumes benefils as services are rendered, transfer of significant rivks and rewards 1 the customer, svceptance of delivery by the custamer, ato. Judgement is abso required so determune the transaction price
foor the contract.

Imterest Income
Irterest incoeme ks accred on @ fime proporkon basis, by reference (o the principal oulstinding and the effective interest rate apphesble

(e} Property, Plant wnd Equipment - (PPE)
Al stems of property, plant and equipment are stated ot histoncal cost Jes |ated depreciation and dabed | o Tosses, il any. b 1 oot meludies expend) that = directhy sitributable
tir the acquasition of the tems
S.nhanmunnulsnimluhdinlh:mkcmngmtmmaumnmswmmﬂyuimiispwhuhkhlﬁmmmmmumammmnenlwallhumlm
cmpmyn.lu-:mumm.—.-nxmmml-eHshly.A!IudwnvdﬁwmmnwWlwﬁfwlmsdm'inshmnhsmiudhwhhhﬂnmmrrd

Trasesiticn o fna A5

O transition to Ind AS, the Company has clected to continue with th earryimg value of all of its prop , plant and equi gniscd as at st April, 2016 measseld us per the previous GAAP and use
thut carrying value as the deemed cost of e property, plant and equipment

Deprecialion Method, Estimated Useful Lives And Residual Viluer
Depmiuinn:nmlcumwlmmbmuﬁummy\bﬁuanmmmahirmmuﬁhnreethudndmidmhnlus.omwemmmIwew(u«emuapmcnmdw&bdm
1840 the Companies Act, 201 3 which is in line with the technical evalustion earied out by the Company's expert

Thve wschul lives, residual values and the method of degreeistion of property, plant and equipment are reviewed, and adjusted if ippropeiate, at th end of each reporting perod

A usset's carmying amount is writien doven immediately to ¢ ble amount if the assel's earrying amount is grester than its estimated recoverstle mmounts,
m.umsmmmlsmmmmmmmmmujwiu.mmmwmmewﬂumwmwrﬂm&mEmm
pasd towards the acquisiti nrpmperty_plulmduqadpmmmnndhlnmhlamhmduwuelmrsdlst:npmlMw'mnﬂmmumum-

() Tntanpgible Asseds

Intumgitile assets (Computer Softwarc) has o finite useful life ad are stated ui cost less lated ion umd bl i Torsses, if amy

{1) Computer Software

soltware for inemal use, which is primarily soguired from ird-pacty vendor i capitalined wonits iatod wilh masmntng sich software are rocognised as oxpense as ineurred Cost ol

softwire imcludes license foes md cost of imtegr services, where spplicat]

Amowtisation Method and Perod

The Comgpary amortises inlangible issets with o finite uselisl [ives using the straight-line method over the fllowing perids:

Cemputer Scltware 3-5 Years

Transition o Ind AS

On transition 1o Ind AS, the Company has clected to continue with the carrying value of all of its intngible wsetn recognised as al 15t Apnl, 2016 measired aa per the previous GAAP and use that camying
walue a3 the decmed cost of mlangible et

(e} Empairment of Non-financial Assets
Assels ure lested for impairment whenever events or chinges in eircumsiances indicute thut the carrying amount may not be 1 A i bass is rocogsed for the amount by which the asel's
cwryins-mn:mmiumumhlemw.Mkamusm:mmofmummummmn[dimhndulmhm?ﬂhmdmml.meiam
g—u.wdadth:lmndImhlu-uﬂdrm“wymmmmwmwmmw&dwmmmmmmuupcwormtoad»—gammmu:l

(1 Leases
As o Lessee
:me-Hr_huigniﬁmlpuﬂ'mnufﬂwn'sk.-uﬁmﬂdmmpnwwmeommmmmclmﬂﬁ:dmltwﬁh‘kﬂﬂ?ﬂﬂmmmmmmwm“mﬁm
mﬁluhnmam:dmbmawlhwmdhmmwpmwmmredlubmmh?mnﬁmmmmﬂmimbmﬂ‘uwmiwiﬂﬂamwm
nerea s

(g} Inventories
Faw mterinds see stated of lower of cost and net vealismble value. The eost i d d om weighted overage basis.
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OPEN MEDIA NETWORK PRIVATE LIMITED
Nastes forming part of the Financial Statements for the year ended 31st March, 2019

Financial Assets

U Classification

The Compnny classifies its financinl assets in the following messwement categorics.

« those 10 be measured subsequently ot fair value {either throagh other comprebensive incone or through profit or loss), and

- those to be measured at amorised cost.
The elassification depends on the Company's business mode| for managing the financial assets and the contractunl terms of the cash flows
For asscts meastred ot fair vlue, gains mnd Josses will gither be recorded in profit er loss o other hensive income. For in n equity this will depend on whether the Company has

maxke an irrevoable election al the time of mitial recognition 10 account for the equity investment ot fair value through other compreliensive income.

i Measarement

AL initial recognition, the Company mensures o financial asset o i1s fair vabio plus, in the case of a financial asset ot al Fair value through profit or loss, transaction costs that are dirsctly stiributahle 1o the
scquisition of the financial asset, Transsction costs of financial asseis corried of fair vahse through profit of loss ane expensed in it or boss.

Fimancin] asscts with embeddod derrvatives are dered in therr entarety when determinmg whether their cash flows are solely payment of principal and inieres,

Assets that are held for collection of eontractual cash flows where those cash flows represent solely pavments of principal and mierest are measured at umortised cost. Interest income from these financial
assets is included in finance income using the effective interest rte method.

(i} dnrpaaivanent of Financiol Asseo
The Company nssesses on a forwand looking basis the expecied credit Jnsses assncanted with its nssets which are not fair valued through profit or less. The impairment methodology applied depends on
whether there hos been o o gmificant increase in credil risk. Note 26 details how the Company ds incs whether there has been a significant increase in eredit risk,

For trades receivables only, the Company applics e simplified approoch permitted by Ind AS 109, Financiol Instraments', which requires expectod lifetime losses 1o be recognised from instial recogriton of
the receivables.

i) Derecognition of Financial Asseis

A Tl asset s derecognised only when

= the Company has transforred the rights to receive cash flows from the financial st or

- relaing the confractunl rights to receive the cash flows of the financial naset, but nssumes 4 comtrachianl obligation w pay the cash flows ko one o more reeipaents

Where the catity has transferred an asset, the Company cvaluntes whether it hus trunsferved substantiolly ol risks nd rewards of awnership of the financial assel In smuch onses, the financial asel
derecogmised. Where the enity has nol transferved substantislly all risks mnd rewards of ownership of the financial asset, the financial asset 18 not derecognised

‘Mw‘alhwul\'luanodhﬂumﬂeﬂudnfnﬂudm”mmnﬂ:mﬂlvlﬂmhmmdmmnﬁheﬁmllmﬂieﬁmﬂmdlldﬁmwu'&mmmmm
comrol of he fnancial asset, Where the Company retasns control of the financial mses, the asset | imoed 1o be recognised 1o the exient of ¢ in the financial asset.

vl Fiair Valwe of Financial Instrwments

In desermining the fair value of financial instraments, the Company wses  variety of methods msd ssumplons that are based oo market conditions and msks existing ot each reponing date. The methods used
1oy determine fair value inclode disoounied cash Mow unalysis and svailable quoied maket prices. All methods of asscssing fair value result in peneral opproximition of value, and such value may never
nctuadly b realised.

OTseiting Finuncial Instruments
Finnmcinl mssets ansd Habilities are offsc sl the net amownt is reponied in the Dalmes Shees where there i o legally caforesable right to offset the recognised amounts and there i= an intention e setile on a ne

hasms or realise the asset and setthe the liability ly. The legally ble right must pot b on fiture events and must be enforceable in the normal course of business and in the evein
of defmdi, insolveney or bankorugiey of the Company or the counterparty.
Trade Receivahles

Trade receivables are umounts due from customers for goods and services rendered i the crdinary course of business. Trade receivables are recognsed imitially o fair valoe and subsequently messured al
amortised cost using the effective mterest method, bess provision for impaimnent

Cusl amd Cush Eqpuivabents
For the purpose of presentation in the Cash Flow Statement, cash snd cush exquivalents includes cash on hiand, deposits held af call with financial i afher short Taghly biqusd with
ariginal muturitics of three months or less that are readily convertible to known smounts of cash and which are subject to wn insignificant risk of changes in vahue
Trade and Other Payables
These amounts represent labilities for goods and services provided o the Company prior 1o G end of financial vear whldum nnpmd Trade and other payahles are presciled as curvent labilaties umless
payment is not due within 12 monihs afler the reporting period. They ane recognised initially at their fair value md sut 1l ised cost using the effective inferest method,
'.rnm-hp
as current Habiliti less the Company has an ditiemal right %0 defer senl of the liahility for ot least |2 menths after the reportmg penod
Bormuwangs unumwsslﬁvm the Balance Shect when the obligation specified in the contract is discharged, concolled o expared
Borrowing Costs
General amd specifle borrowing costs that are directly attribistalile 1o the o of o quahif lised during the period of time that i« required 1o complete and

prepare the assel for iis intended use o sale. Qudﬂ&mm“mmumlywumbﬁwwdpnmdofnmw;luu;rurlhwmmh!umum

Oither borrowing cosls are expensed in the period in which they are incurred.

Forcign Currency Trunsactlons and Translation

i) Funenanal and Presentanon Currency

Trems inchudad i the standalone finaneial sitements of te Compury are mensured using the currency of the primary economic environment in which the Company eperates ' the functional cwrreney). The
Financial stalements are presenied in Indian Rupee (Rs ), which s the Compary's fiunctional and presentation currency,

(o6i Truemsactions aned Hufances

Foreign curmency transactions are translated imo the functional eurrency mmgnuewm;emcu the dales ol the transactions. At the year-emd, mongtary assets and libilities denominated in foreign
curmencies are restoted ol the year - end exchange rates. The exch of foreign carrency transactions and from (e yea-end restulensnt are recogiised 0 profl wnd ks
e iheiiis that are 4 at fair value in & foreign currency are transloted using the exchange rutes o the dite when the fair value was determined. Translation differences on assets and linhilities
carried of fair value are reported as part of the far valie gain or ks

Employee Bunefits

(i) Short-terin Enyplogee Bessefits

Liabilities for short-term emploves benefits that are expected to be settled whally within 12 months after the end of the period in which the employees render the related sarvice are recogaised in respest of
emplovess’ servives: up W the end of the reporting pericd and are measured ai the amounts expected 1o be paid whin (he labilities arc settled. The lisbilities are presented as Tanphoyee Benefits Payabl
withn "Other Current Liubilities” in the Balance Sheet.

(i) Chefer Lowg-term Empioyes Benefie

The liabilities for leave are nol expected 1o be settled wholly within 12 months after the end of the period in which the employess render the related servive. They are therefore measurcd annually by actuanes
13 the present value of expected future benefits in tespeet of services provided by emplovees up 1o the end of the reporting penod using the projected unit credst method The benefits are discounted using the
market vields ot the end of the reporting pericd that have lenms approximating 10 the temss of the relaiad obligaton. Remeasurements as 8 resubt of expenience adjustments and changes in actuarml
assumptions ere recognised i profit or loss,

(i} Posr-emplayment Benefia

efined Henefit Flans

The liability or asset recognised in te Balance Sheet in respect of defined beefit plans iy the present value of the defined benefit obligation at the cod of the reportang periisd Jess the fur value of plan assets.
The defined benefil m;.mummmm-hymmumgmwymwmmm

The present value of the defined benefit obligation i ds ined by di ing the estimsted future cash oulflows by reference 10 market yields st the end of the reporting penid on government boeds that
Tave terms apy i 10 the tevms of the related i

The net interest enst is caleudated by applying the discount rate 16 the net bulance of the defined benefit obligaton and e fur value of plan assets. This cost 13 included i ‘Employes Benofits Expense in the
Statement of Prodit and Loss,

Remeasurement gams and losses urising from expencnios adjustments and changes 1n sctusrial sssumptions are recognised in the periad in which they occur, directly in Other Comprehensive Income These
are mwluded in 'Retamed Earmngs' m the Statement of Changes in Equity and in the balance sheet.

Defined Contribution Plans

Contributsons under Defined Contribution Plans pavable in keeping with the related schemwes are recognised nd expenses for the perind in which the employes has rendired the servies

Enesme Tax

The incoms tax expense {or the period is the tx payable on the carrent period’s cible income bassd on the spplicsble income tax mie adjusted by changes m deferred tax assols and habiditics atinbaable to
tempaorary differences, untised ta credits and 1o unused tax losses, us applicable.

T‘heummmxd-gucalm]mdcmﬂ:hmsd’thcm]mmudrrmmﬂvdymwdllknﬂd‘lh: ing period, M i) | positions taken in tay retams with
tiespeet 10 situntions in wiich applicable tax regulation is subject 1o inkerp It provi uMIwmpmnsmuwuﬁmmmmpwmmbepmdmhmnmhmuu
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OPEN MEDIA NETWORK PRIVATE LIMITED
Motes forming part of the Financial Statements for the year ended 3ist March, 2019

Defierrod 1ax is provided i full, using the lishility method, on temporary differences arising between the tax buses of asscts and labilaties and their carrying umounts in the standalone finmeial stalcments
Hiowever, defered 1ax is ot sccounted for if it arises from initin] recogmition of an asset or hability 1 & transaction other than & husmess combination thu st the tune of the transsction affects neither
aceounting profit nor tisable profit {lax joss), Deferred imeorme tax is desermined using Lax rates (and Laws} that hve been enacted or substantially enacted by the end of the reporting period and ure expeciad
10 apply when the relsted deferred ta asset is realised or the deferred tax Hability i setiled.

Deferred tax asecls are grised for nll deductible temporary u-rry[wwaddmuaedlaxuu!mmdunnmdmhumilw.mﬁyﬂﬂhmhmﬂﬁﬁn!lwnbkmmwiﬂkmnildﬂu
1o utilise those temporary differences, 1ax credits and losses.

'ﬂh‘eumingmﬁwmminmwnmﬁbnmmwcmmmhﬂmﬂmﬂ1l 1% 0o loager probable that sufficient taxable profits will be available to alkow all or part of the
asget 10 be ukilised,
m&mmmmmlwmmmmu.mu.wwmwnwmmmmmmluhumnmmmwuuhmmmmuwmmmwmmq. Current
s agsets and lishilities are offsed where the entity has a legally enforceable right o offset aned irtiends either to seltle on a nel basis, or W realise the esset and settle e lability simubanecusty

Current and defirned Lax are recogrised in profit or ks, exoept W the exwent that it relates 1o iiems recogmsed w other comprehenave income or directly in equity, il any, [n Uns case, the s i sl recogaised
in ether cormprehensive income or directly in equity, respectively.

Proviskons and Contingencies

Provisions are recogiised when the Company hus o present legal or construative obligation as & result of past events, it is probable that an ouflow of vesources will be required fo setrle the oisligation and the
nemvonint can be reliably estimated.

Provisions ure meosured of the present value of munagement's best estimnte of the expenditure required Lo setile {he present obdigntion st the end of the reporting period

A diselosure for contingent lisbilities is made when there 18 8 possible obligation ansing from past events, the existence of which will be confinmed ondy by the: o of arve or e
mmmmmwmminwmurmmmpmmmmmmmmwmummm«mpmh-bl:anmmdrm embodying eoonnic
benefits will be requirad 1o settle or & relisble estzmate of the smouit canmot be mads

Earnkngs per Share

(1 Basic Earnings per Share

Hasic sarnings per share s caloulsted by deviding:

the profil stinbutobie to owiers of the Company

+ by the weighied averige number of cquity sh ding during the financial year

(4 Diluted Farnings per Shave

Dilisted enrnings per share adiusts the figures used w1 e determination of hasic eamings per share to tike ints seeount
-m:w@ulwnumdmummwmm:muhmmmmmi:gmmingdwwmddl dilutive potential equity shares, if any

Receni accouniing pronouncements- Standard [saued but not yet effective

Tk AS 116, Leases

~The Comgany is required Lo adopt Ind AS 116, Leases from 1 Apnil 2012, Ind AS 116 inroduces a single, on-halance sheet lease scoounting kel for besscce A Jessee recopnises o right-of-use asset
representing its right o use the underlying assct and a lease Hability reprasenting its obligation o make lese § There are recog ¥ o shy lenses and feases of low-value lems.
Lessor accountin remains similar to the current stundard - e, lessors comime (o classify lesses as fmapce or operating leases. I replaces existing leases gusdnnce;, Ind AS 17, Lenses,

The Company has completed an initial assessment of the potential mpact on i standalone fnancial statements hut has nat vet comy 115 detniled The ¢ sve mapact of sdopdion of Ind
AS 116 on the standaloae financial stalements in the period of witial application i3 not ly as al presem.

i, Leases in which the Company is 1 lessee

The Compeny will recognise new assets und labilities for s opersting leases of offices, warehouse and factary facilities. The nuture of expenses related 10 those leases will now change becanse the Company
will recognise § depresistion charge for nght-of-use assets and inferest expense on lease lishilitics.
Pu\'iw:b'.h&xwmmindepenunskmmmalaﬂ@l—ﬁmmmwhwdﬂwlm,ﬂwwlm-ﬂwﬁﬁmml_\'l.mheml that there was a timing difference
between nctunl lease and the ex| ised
Ilildd'ﬂiﬂ\ﬂalcunpq'mﬂmimgu‘:mpjz[lnﬁ!inmh’apunjngl:umﬂm'ﬁmmlmmﬂ.thwﬂmmpmmMMNWmimlmwlhyw
upply Ind AS 36, Impairment of Assets to deserming whether the right-of-use assol is impoired and o sceount for any impairment,

Wi significant imgct 13 expected for the Companys's finance leases

i Lesses in which the Compeny is & kessor

The Campany will reassess the clssification of sub-jeases m which the Compuny 5 & lessor, Bused oa the information currently svailable, the Company expocts that it wall reclassfy one sub-leass 1 0
finnree lense

Wo significant impact is expected for oiher lesses i which e Company 15 8 lessor

ini, Transition

The Company plans to apply Ind AS 116 initially on | April 2019, wsing the modified retrospective approach. Therefore, the cumulatave effeet of adopting [nd AS 116 will be recognised as an adjustment 10
the opening balasce of retained eamings st | April 2009, with no of comp

The Company plans w0 apgly the practical dierit o Hather the definition of & lease on transition. This meeans that it will apply nd AS 116 1o all contracts entered into before 1 Apnl 2014 and

idemiified as lenson o accordance with Ind AS 17,

Ind AS 12 - Income taves (smendments nelating W meome tax consequences of dividend and uncertaingy over income tax freatiments)

The nmendment relating w income tax consequences of dividend clarify that an entity shall recopnise the income tax consequences of dividerds in profit of loss, other compreheTayve inoome or equity
nccording 1 where e entity originally reeogrised those past transnctions or events. The Compary does ok expect any impact from this pronouncemenl. 1 s relevint 1 nole that the amendmen! does ni
smend situations where the entity pays a 1ax on dividend which is effectively u portion of dividends pald o taxation wothorities on behalf of shureholders. Such smiunt paad or payable o tasation authonlies
continues 1o be charged to equity as part of dividend, in acoordance with Ind AS 12,

The amendment to Appendix € of Ind AS 12 specifies that the smendiment is to be applied to e detormimuton of taxable profi (1ay Joss), tax bases, mmued tay losses, unused redits and tux riles. when
{here is uncertainty over ineome tax treatments under Ind AS 12 It owlines the followmng: (1) the entity has Lo wse judgement, 1o determine whether each tax showlil be 4 i sey o
whether some cin be considered together. The decision should be based on the approach whh provides better predictions of the ion of the ity (2) the entity is wo nssume that the twxation
auithoity will hawe full knowledge of all relevant nfoemation while examining nny gmount (3) entity has to consider the probebility of the relevant facation authority secepting the tax trealment md the
determination of taxnble profit {tn loss), tax hases, vnused ey bosses, unused s credits and tax rates would depend upon the probability. The Compaaty does: not expect. any significant mpast of the
nmendiment o6 its finciol stdements.

Ind AS 109 - Prepayment Features with Negalive Compensation
The amendments relate to the existing requi m Ind AS 100 regardi i nights in order 1o allow at ised cost (or, & ding on the business model, at fmr value through
ofbser compeehensive income ) even in the case of niegative compensation payments: The Company does not expect this amendment 1o have any impact an its financial statements.

Ind AS 19 ~ Plan i [i i
The wmendments clurify that if a plan chin o aceurs, it s datory that the current servioe oost and the net inlerest for the pervod atler the re-measurcment are determined
using the assumptons used for the Tn sddition, ! Tave been inchuded o clarify the effect of a plan d s af on the requi regarding the aast

ceiling. The Company does not cxpect this amendment to have any significar impact on its finencial dutements.

Toed AS 23 - Bomowing Costs

The amendments clarify that if any specific barrowing remains outstanding after e related asset is ready for its intewded use of sale, that b ing b part of the fiands that an entaty borrvws generaily
when caloulating the capitalisation rate on general borrowings. The Company does not expest any impact from this amendment.

Ind A% 28 < Long-ierm Interests in Associates and Joint Venturcs

The amendments ¢larify thal an entity applses Ind AS 109 Financial Instruments, 1o long: imterests in ke 07 josint hat form pan of the nel imvesiment in the wsocile o joinl venhure bt 1o
which the equity method is not applied. The Compary does wot currently have any lomg-term interests m nasncintes and joml ventures,

Ind AS 103 - Dusiness Combinations and Ind AS 111 - Joint Arengements

The amendments to Ind AS 107 relating 10 re-measuement clarify that when an entity obas control of 8 business that is 2 joint operation, it re-measires previoisly beld mierests i that business Ihe
amendments to Ind AS 111 clarify that when an entity obtains joint control of a business that is a yoml operation, the entity does nol re-measare previously held interests in thal business. The Company will
apply the prosouncement i and when it obiains control / joint control of a business that 1 & jount operation.

Critieal Extlmates and Judgemenis
The son of standalone financial ity comf with Ind AS requires 10 make and p that affict the application of g policies md the
reported amounts of asscts, Habilitics, income, exp and disch af nssets mrd Tabilsties st tse date of these standalone linancial ststements end the reporied amonnts off reverses and

expenses for the years presentad. Actual results may differ from these estimates. Estimates and underlying assumptions are reviewed at cach Balance Sheet date. Revisions 10 scaounting estmaies are
recognised in the perind in which the estimare is revised and futire periods affected

This Note provides i overview of the areas (hat wwlm«&ywdjmwmpkmy.wﬂhﬂmumhmmel&d}'bhm;mnysdhmaddxweujmmswﬂmnmsmhg
oul o be diffierent than those originally assessed. Degailed information about each of these cstimates nad judgements is inchuded in nelevant notes wyether wilh inforsation sbut the basis of culeulation for
esch affected line iem in the standokone finuncial statemernits

The arcas involving critical estimates or judzements are:

Fmplayee Beneflis (Extimation of Defined Benefit Obligations) - Netes 2(p) and 24
Post-cmployment benefits represen obligntions that will be stilod in fuure snd requine o estimule benefil oblige Post-employ thenofit i in intenadedd 8o reflect the recopnition
o benelit costs over the cinployees’ approximate service period, based on the terms of the plans wsd the & and fonding made. The reqpuires the Company 10 make asauptions
regarding varishles suich s discount rate and salary growth rate. Changes in these key assumptions can have  significant it on the defined benefit obligations.

Tmprairment of Trade Receivables — Netes 23l and 26
Tmguain of trade recervables is pri d based 00 prier experience with and (he past due status of receivables, based on factors that includa ability o puy and payment story. Tl sssumpions
o estimanes upplied for determining the provision for impaimment are reviewed perodecally.

Extimation of Expeoted Usefil Lives af Praperty, Plamt and Eguipment - Nades 2ic) and 3
Management reviews its estimate of usefiil lives of property., plant and equipment at each reporting date, basad on (he expected wtility of the mxsets. Uncertainties in these estimates relale to technical and

ic obsol that may chango the utility of property, plast and equipment.

J *
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OPEN MEDIA NETWORK PRIVATE LIMITED

Notes forming part of the Financial Statements for the year ended 31st March, 2019

(All amounts in Rs ,unless otherwise stated)

Other financial assets (non - current)

Particulars

As at
31st March 2019

As at
31st March, 2018

Security Deposits-Premises

31st March 2019

Unsecured, considered Good 26,83,501 48,52.187
Security Depaosits-Others
Unsecured, considered Good 28,000 108,000
Total other financial assets (non - current) 27,11,501 49,60,187
Other Non - Current assets
Partic As al As at
Ariienines 31st March 2019 31st March, 2018
Capital Advances
Unsecured, considered Good 6.50.000 -
Prepaid expenses
Unsecured, considered Good 1,13,530 5,23,068
Total other non - current assets 7,63,530 5,213,068
Inventories |Refer Note: 1(H)]
L s at
Particulars AS pt A

31st March, 2018

Raw Marerials : (Valued at Cost or Net Realisable Value)

Papers 25,00,068 30,06,743
Total inventories 25,00,068 30,06,743
Financial assets (current)
Trade Receivables
As at As al
Sarteler 31st March 2019 31st March, 2018
Trade Receivables
Unsecured, considered Good 1,37,97,656 1,609,75.916
Unsecured, considered Doubtful 14,09,256 16,06,410
Less: Provision for Doubtful Debts (14,09,256) (16,06,410)
Total trade receivables 1,37,97,656 1,69,75,916
Cash and Cash Equivalents
Particul As at As at
Rty 31st March 2019 31st March, 2018
Cash in hand 69,244 61,498
Bank Balances
Current Accounts 1,16,08,964 1,06,14,318
Total cash and cash equivalents 1,16,78,208 1,06,75,816
Current Tax Assets (net)
Particul As at As at
AHERAL 31st March 2019 31st March, 2018
Tax Deducted at Source 1,12,36,074 83,62 381
Total Current Tax Assets (net) 1,12,36,074 83,62,381
Other Current Assets
X As at As at
e 315t March 2019 31st March, 2018
(Unsecured,considered good unless otherwise stated)
Advance given to Employees 2,62,873 3,52,659
Other Advances 726,811 19,08,869
Prepaid expenses 19,58,636 18,97,241
GST Credit Receivable 8,62,210 0.14,674
Gratuity 9,70,087 1,84,280
Total other current assets 47.80,617 52,57,723
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OPEN MEDIA NETWORK PRIVATE LIMITED

Notes forming part of the Financial Statements for the year ended 31st March, 2019

(All amounts in Rs ,unless otherwise stated)

Equity Share Capital and Other Equity

Equity Share Capital
Particulars As at As at As at As at
315t March 2019 31st March 2019 J1st March, 2018 J1st March, 2018
Number of Shares Number of Shares
Authorised
Ordinary Shares of Rs 10 each 7.50,00,000.00 75,00,00,000 7,50.00,000 75,00,00,000
Issued
Ordinary Shares of s, 10 each 10, 75,600.00 1,07,56,000 10,75,600 1,07,56,000
Subseribed and fully paid up
Ordinary Shares of Rs. 10 each 10,75,600.00 1,07.56,000 10,75,600 1,07,56,000
There has been no change/movements in number of shares outstanding at the beginning and at the end of the reporting period,
Reconciliation of number of ordinary shares outstanding
Particulars As at As at As at As at
Jst March 2019 st March 2019 31st March, 2018 3lse March, 2018
Number of Shares Number of Shares
As at the beginning of the year 10,75,600,00 1,07,56,000 10,75,600 1,07.56.000
As at the end of the year 10,75,600.00 1,07,56,000 10,75,600 1,07,56,000

Rights, preferences and restrictions attached to shares

The Company has only one class of equity shares having a par value of Rs. 10 per share. Each shareholder is eligible for one vole per share held, The dividend proposed by the Board of
Directors is subject to the approval of sharcholders in the ensuing Annual General Meeting except in case of interim dividend.

In the event of liquidation of the Cc

Shares held by holding company

, the holder of equity shares are eligible to receive remaining assets of the Company in proportion to their shareholding,

Name of the Shareholder As at 31st March 2019 As at 315t March, 2018
Number of shares Amount Number of shares Amount
held held
Sarcgama India Ltd 10,75,600 1,07,56,000 10,735,600 107,556,000
Details of Shares held by St holding more than 5 % of the aggregate shares in the Company
Name of the Shareholder As at 31st March 2019 As at 31st March, 2018
Number of shares | Holding percentage| Number of shares Holding percentage
held held
Saregama India Lid 10,775,600 100%| 10,735,600 100%
Reserves and Surplus
Particulars As at As at
31st March 2019 31st March, 2018
Retaingd earnings (65,91,54,688) (50,53,65,978)
Total reserves and surplus (65,91,54,688) (50,53,65.978)
Particulars As at As at

31st March 1019

31st March, 2018

Balance at the beginning of the year

(30,53,03,978)

(34,21,50,108)

Net profit /{ Loss) for the year (15.39.56.491) (16,33,69,201)
Items of other comprehensive income recognised directly in retained carnings

- Remeasurements of post-employment benefit obligation, net of tax 1.67,781 1.53.331
Others - -
Balance at the end of the year (65,91,54,688) (50,55,68,978)
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OPEN MEDIA NETWORK PRIVATE LIMITED
Notes forming part of the Financial Statements for the year ended 31st March, 2019
(All amounts in Rs ,unless otherwise stated)

Employee benefit obligations (non-current)

icul As at As at
i i 31st March 2019 31st March, 2018
Leave encashment obligations 38,00,192 36,32,780
Total long term employee benefit obligation 38,00,192 36,32,780
Financial liabilities (Current)
Borrowings
Paritid As at As at
BYNEARS 31st March 2019 31st March, 2018
Loan from Holding Company
Unsecured, considered Good 66,69,14,628 49.48,69,856
Total Borrowings (Current) 66,69,14,628 49 48.69,856
Trade payahles
. As at As at
Particulars

31st March 2019

31st March, 2018

Trade payables
a) Total outstanding dues of micro enterprises and small enterprises

b) Total ouistanding dues of creditors other than micro enterprises and small 1.12,34 246 91,58,269
enterprises
Total trade payables 1,12,34.246 91,58,269

There were no dues payable to Micro , Small and Medium Enterprises as defined under Micro , Small and Medium Enterprises Development
Act' 2006 as on 31.03.2019. This has been determined on the basis of information available with the Company.

Other financial liabilities
Particul As at As at
g 31st March 2019 31st March, 2018
Security Deposit from Distributor / Retailers 2,02,500 1,97,500
Liabilities for Expenses 48,05,600 63,31,530
Employee Benefits Payable 5,10,202 8,59,080
Total other financial liabilities 55,18,302 73.88,110
Other current liabilities
Particul As at Asat
WREERIESY 31st March 2019 31st March, 2018
Subscription Received In Advance 20,02.827 16.40.014
Advance from Customers 542385 2,37,09268
Amount Payable to Government Authorities
(a) TDS Payable 76,30,581 68.46,198
(h) Professional Tax Payable 18,100 21,350
(C) GST Payable 14,266 14,114
Total other current liabilities 1,02,08,159 3,22,30,944
Short term provisions
Particulars sl St
31st March 2019 31st March, 2018
Other Provisions
Provision for Returns of Magazines 12,05,128 2894415
Total short term provisions 12,05,128 28,94.415
Short term employee benefit obligation
— As at As al
b 315t March 2019 31st March, 2018
Leave encashment obligations 6.,69329 6,46,280
Total short term employee benefit obligation 6,69,329 6,46,280




OPEN MEDIA NETWORK PRIVATE LIMITED
Notes forming part of the Financial Statements for the year ended 31st March, 2019
(All amounts in Rs ,unless otherwise stated)

17 Revenue from operations
Particula Year ended Year ended
S 315t March, 2019 315t March, 2018
Sale of Services
Publication Revenue 73,883,744 68,251,549
Total revenue from operations 73,883,744 68,251,549
Disaggregation of revenue from contracts with customers
In the following table, revenue from contracts with customers is diaggregated by primary geography market and timing of revenue recogni tion.
The Company belicves that this disaggregation best depicts how the nature, amount, timing of our revenues and cash flows are affected by
peography and other economic factors
Publication Revenue
Year ended Year ended
31st March, 2019 31st March, 2018
Revenue by geography
Domestic 73316368 67,583,060
International 567,376 668 489
73,883,744 68,251,549
Timing of revenue recognition
Products and services transferred at a point in time 72,096,165 66,394,608
Products and services transferred over time 1,787,579 1,856.941
Total revenue from contracts with customers 73,883,744 68,251,549
Contract balances
The following table provides information about receivables, contract assets and contract liabiliti from contracts with customers.
Year ended Year ended
31st March, 2019 31st March, 2018
Receivables, which are included in 'trade and other receivables' 13,797,656 16,975,916
Contract assets - 5
Contract liabilities 2,002,827 1,640,014
18 Other income
Particulars Year ended Year ended
31st March, 2019 31st March, 2018
Interest income (gross)
- on Income tax refund - 46,427
- on unwinding of discount on financial assets 531,315 478,877
Profit on sale of property, plant and equipment - 10,000
Provision for doubtful debts and advances no longer required writlen back 197,154 -
Advances no longer Payable written back 13,500,000 -
Other Non-Operating Income 480,013 407,539
Total other income 14,708,482 942,843
19 Cost of materials consumed
eul Year ended Year ended
Particulars 31st March, 2019 31st March, 2018
Paper consumption
Inventory at the beginning of the Year 3,006,743 4,408 775
add: purchases during the year 9,477,869 7,888,107
less: inventory at the end of the Year 2,500,068 3,006,743
Total cost of material consumed 9,984,544 9,290,139
20 Employee benefits expense
S epilesh Year ended Year ended
ALHGars 31st March, 2019 31st March, 2018
Salaries and Wages 111,070,154 102,019,111
Contributions to:
Provident Fund 3,046,640 2,959.478
Gratuity Fund 972,096 868,730
Staff Welfare Expenses 187,074 142,027
Total employvee benefits expense 115,275,964 105,989,346
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OPEN MEDIA NETWORK PRIVATE LIMITED
Notes forming part of the Financial Statementis for the year ended 31st March, 2019

(Al amounts in Rs junless otherwise stated)

Finance costs
Particulars Year ended Year ended
31st March, 2019 31st March, 2018
Interest Expenses 5,09,54,688 4,17,38,111
Total finance cost 5,09,54,688 4,17,38,111
Depreciation and amortisation expense
Particulars Year ended Year ended
31st March, 2019 31st March, 2018
Depreciation on property, plant and equipments 17,61,940 21,75,516
Amortisation on intangible assets 13,18,438 14,32,008
Total depreciation and amortisation expense 30,830,378 36,07,524
Other expenses
Year ended Year ended
Partioatars 31st March, 2019 | 31st March, 2018
Printing Expenses 63,11,475 66,79,686
Rent 71,29.796 73,33,204
Power and Fuel 20,03,448 27,74,187
Editorial Expenses 1,00,48,279 1,18,14,190
Advertisement, Publicity & Promotion 6163412 84.25.736
Sales Expenses 16,21,769 14,05,213
Repairs and Maintenance
- Computers 8,98,062 13,22,359
- Website 12,85,101 15.,08,990
- Others 368221 422,355
Travel and Conveyance 57,80,091 49.70,623
Carriage, Freight and forwarding Charges 73,91,906 93,57,132
Subscription and Donations 2,72,497 3,00,660
* Auditor's Remuneration 4,25,000 3,75,000
Legal Expenses 13,14,000 17,30,776
Consultancy Expenses 962,015 7,89,054
Printing and Stationery Expenses 1,14,104 1,12,233
Communication Expenses 21,57,201 21,52,188
Insurance Expenses 13,47,731 11,56,451
Office Expenses 11,74 414 8.51,136
GST Expenses 13,19.905 12,697,253
Housekeeping Expenses 24,03,833 24.60,657
Security Charges 11,60,955 12,30,608
Rates and Taxes 4,14,070 76,810
Exchange Fluctuation - Net 38,542 28,297
Bank Charges 28,233 59,424
Provision for Magazine Returns 10,72,717 26,17,881
Bad Debts Written OfT 1,36,488 1,64,321
Provision for Doubtful Debts - 603,198
Total other expenses 6,33,43,265 7,20,19,622
* Auditor's Remuneration
Year ended Year ended
31st March, 2019 J1st March, 2018
(1) Statutory Audit Fees 3.00,000 3,00,000
(ii) Tax Audit Fees 75,000 75,000
(iii) GST Audit 50,000 -
4,25,000 3,75,000
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OPEN MEDIA NETWORK PRIVATE LIMITED
Notes forming part of the Financial Statements for the year ended 31st March, 2019
(All amounts in Rs ,unless otherwise stated)

Assets and liabilities relating to employee benefits

Post-employment Defined Benefit Plans:

(A) Gratuity (Funded)

The Company provides for gratuity, a defined benefit retirement plan covering eligible employees. Tha Plan is funded with Aviva Life Insurance
Company India Ltd, who make payment to vested employees at retirement, death, incapacitation or termination of employment, of an amount based
on the respective employee’s salary and the tenure of employment, Each year an Asset-Liability matching study is performed in which the
consequences of the strategic investment policies are analysed in terms of risk and return profiles. Investment and contribution policies are integrated
within this study. Liabilities with regard to the Gratuity Plan are determined by actuarial valuation as set out in Note 1{r)(ni) above, based upon
which, the Company makes contributions to the Employees’ Gratuity Funds,

The following table sets forth the particulars in respect of the Gratuity Plan (Funded) of the Company:

2018-19 2017-18
(a) Reconciliation of opening and closing balances of the present value of the defined
benefit obligation:
Present value of obligation at the beginning of the year 4,155,680 3,287,660
Current service cost 986,091 928,490
Interest cost 315,607 240,000
Remeasurements (gains) / losses
Actuarial (gain)/ loss arising from changes in financial assumptions (49,223) (155,970)
Actuarial (gain)/ loss arising from changes in experience adjustments (262,904) (144,500)
Benefits paid (617,805) -
Present value of obligation at the end of the year 4,527,446 4,155 680
(b) Reconciliation of the opening and closing balances of the fair value of plan assets:
Fair value of plan assets at the beginning of the year 4,339,960 4,106,190
Interest Income 329,602 299 760
Remeasurements gains / (losses)
Return on plan assets (excluding amount included in net interest cost) (54,224) {65,990)
Contributions by employer 1,500,000 -
Benefits paid {617,805) -
Fair value of plan assets at the end of the year 5,497,533 4,339,960
(e) Reconciliation of the present value of the defined benefit obligation and the fair value

of plan assets:

Present value of obligation at the end of the year 4,527 446 4,159,236

Fair value of plan assets at the end of the year 5,497,533 4,343,516

Liabilities/(Assets) recognised in the balance sheet (970,087) (184,280)
(d) Actual return on plan assets 275378 233,770
(e) Re-measurements losses/(gains) recognised in the Other Comprehensive Income

Return on plan assets (excluding amount included in net interest cost) 54,224 635,990

Effect of changes in financial assumptions (49,223) (155,970)

Effect of changes in experience adjustments (262,504) (144,500)

Total re-measurement included in Other Comprehensive Income (257,903)] (234,480)
(N Expense recognised in Statement of Profit or Loss:

Current service cost 986,091 928,490

Net interest cost (13,995) (59,760}

Total expense recognised in Statement of Profit and Loss (refer note 20) 972,096 868,730
(g) Category of plan assets: In % In %

(a) Fund with aviva life insurance company India ltd 100% 100%
(h) Maturity profile of defined benefit obligation:

Within 1 year 537,942 20,480

2-5 years 1,031,586 24,120

6-10 years 1,678,067 233,390

Over 10 years 9,271,430 2,654 880




OPEN MEDIA NETWORK PRIVATE LIMITED
Notes forming part of the Financial Statements for the year ended 31st March, 2019

(i) Principal actuarial assumptions: 31st March, 2019 31st March, 2018
Discount rate 7.70% 7.60%
Salary growth rate 7.00% 7.00%

Assumptions regarding future mortality experience are based on mortality tables of ‘Indian Assured Lives Mortality (2006-2008) published by
the Institute of Actuaries of India.

The estimate of future salary increases takes into account inflation, seniority, promotion and other relevant factors, such as demand and supply
in the employment market.

{m

(j) Sensitivity analysis Change in Impact on defined Impact on defined
Assumption henefit obligation benefit obligation
(2018-19) (2017-18)
Discount Rate Increase by 1% Decrease hy Decrease by
Rs.452,442 Rs.372,590
Decrease by 1% Increase by Increase by
Rs 531,616 Rs 438 460
Salary Growth Rate Increase by 1% Increase by Increase by
Rs.530,015 Rs 435,440
Decrease by 1% Decrease by Decrease by
Rs.459,132 Rs.376,840

The above sensitivity analyses are based on a change in an assumption while holding all other assumptions constant, In practice, this is unlikely
to occur, and changes in some of the assumptions may be correlated. When calculating the sensitivity of the defined benefit obligation to
significant actuarial assumptions, the same method (present value of the defined benefit obligation calculated with the projected unit credit|
method at the end of the reporting period) has been applied as when calculating the defined benefit obligation recognised in the Balance Sheet.

The methods and types of assumptions used in preparing the sensitivity analysis did not change compared to the prior period,
(k) The Company expects to contribute Rs.80,903 (Previous Year - Rs. 928 480) to the funded gratuity plans during the next financial vear.

(1) The weighted average duration of the defined benefit obligation as at 31st March, 2019 is 11 years (31st March, 2018 — 12 years).
Post-employment Defined Contribution Plans

(A) Provident Fund
Certain categories of employees of the Company receive benefits from a provident fund, a defined contribution plan. Both the employee and employer
make monthly contributions to a government administered fund at specified percentage of the covered employee’s qualifying salary. The Company
has no further obligations under the plan beyond its monthly contributions.

During the year, an amount of Rs,30,46,640 (Previous Year- Rs 26,59,478) has been recognised as expenditure towards above defined contribution
plans of the Company,

(1)

{1V) Risk Exposure

Leave Obligations
The Company provides for accumulation of leave by certain categories of its employees. These employees can carry forward a portion of the
unutilised leave balances and utilise it in future periods or receive cash (only in case of earned leave) in lieu thereof as per the Company’s policy. The
Company records a provision for leave obligations in the periad in which the employee renders the services that increases this entitlement.

The total provision recorded by the Company towards this obligation was Rs 44,69,521 and Rs. 42,79,060 as at 31st March, 2019 and 31st March,
2018 respectively. The amount of the provision is presented as current, since the Company does not have an unconditional right to defer settlement
for any of these obligations. However, based on past experience, the Company does not expect all employees to take the full amount of accrued leave
or require payment within the next 12 months, The following amounts reflect leave that is not expected to be taken or paid within the next 12 months.

31st March, 2019 31st March, 2018
Leave provision not expected to be settled within the next 12 3,800,192 3,632,780
months

Through its defined benefit plans, the Company is exposed to some risks, the most significant of which are detailed below:;
Discount rate risk

The Company is exposed to the risk of fall in discount rate. A fall in discount rate will eventually inrease the ultimate cost of providing the above
benefit thereby increasing the value of the liability.
Salary growth risks

The present value of the defined benefit plan liability is calculated by reference to the future salaries of plan participants. An increase in the salary of]
the plan participants will increase the plan liability.
Demographic risk

In the valuation of the liability, certain demographic (mortality and attrition rates) assumptions are made, The Company is exposed to this risk to the
extent of actual experience eventually being worse compared to the assumptions thereby causing an increase in the benefit cost.
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OPEN MEDIA NETWORK PRIVATE LIMITED
Notes forming part of the Financial Statements for the year ended 31st March, 2019
(All amounts in Rs ,unless otherwise stated)

Capital Management

Risk Management
The Company's objectives when managing capital are to

= safeguard their ability to continue as a going concern, so that they can continue to provide returns for shareholders and benefits for other

= maintain an optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to shareholders, return capital to

Consistent with others in the industry, the Company monitors capital on the basis of net debt to equity ratio and maturity profile of overall debt

The following table summarises the capital of the Company:

As at As at
31st March, 2019 31st March, 2018
Total Borrowings 66.69,14,628 49,48.,69.856
Less: Cash and Cash Equivalents (1,16,78.,208) (1,06,75.816)
Net Debt 65,52,36,420 48,41,94,040
Equity (64,83,98,688) (49,46,09,978)
Total Capital (Equity+ Net Debt) 68,37,732 (1,04,15,938)
Net Debt to Equity Ratio -101.05% -97.89%

No changes were made to the objectives, policies or processes for managing capital during the years ended 31st March, 2019 and 31st March, 2018.



OPEN MEDIA NETWORK PRIVATE LIMITED

Notes forming part of the Financial Statements for the year ended 31st March, 2019

(All amounts in Rs ,unless otherwise stated)

26 Fair Value Measurements
(i) Financial Instruments by Category
Particulars Note No As at As at
31st March, 2019 31st March, 2018
Carrying Amount / | Carrying Amount /
Fair Value Fair Value
A. |Financial Assets
(a) [Measured at Amortised Cost
Trade receivables 8.1 1,37.97,656 1,69,75.916
Cash and cash equivalents 8.2 1,16,78,208 1,06,75,816
Sub total 2,54,75,864 2,76,51,732
Total Financial Assets 2,54,75,864 2,76,51,732
B. |Financial Liabilities
Measured at Amortised Cost
Borrowings 13.1 66,69,14,628 49.48,69.856
Trade payables 13.2 1,12,34,246 91,58,266
Other financial liabilities 13.3 55,18,302 73.88,110
Total Financial Liabilities 68,36,67,176 51,14,16,232
(ii) Fair Value Hierarchy

This section explains the judgements and estimates made in determining the fair values of the financial instruments that are (a) recognised and measured at fair
value and (b) measured at amortised cost and for which fair values are disclosed in the financial statements. To provide an indication about the reliability of the
inputs used in determining fair value, the Company has classified its financial instruments into the three levels prescribed under the accounting standard. An
explanation of each level follows below.

Level 1: Quoted prices (unadjusted) in active market for identical assets or liabilities.

Level 2: Inputs other than quoted price included within level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived
from prices).

The fair value of financial instruments that are not traded in an active market is determined using market approach and valuation technigues which maximize the
use of observable market data and rely as little as possible on entity-specific estimates. If significant inputs required to fair value an instrument are observable, the
instrument is included in Level 2.

Level 3: Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs).
If one or more of the significant inputs is not based on observable market data, the fair value is determined using generally accepted pricing models based on a
discounted cash flow analysis, with the most significant inputs being the discount rate that reflects the credit risk of counterparty.

The fair value of trade receivables, trade payables and other Current financial assets and liabilities is considered to be equal to the carrying amounts of these items
due to their short-term nature. Where such items are Non-current in nature, the same has been classified as Level 3 and fair value determined using discounted cash
flow basis.

There has been no change in the valuation methodology for Level 3 inputs during the year. The Company has not classified any material financial instruments
under Level 3 of the fair value hierarchy. There were no transfers between Level | and Level 2 during the year.
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OPEN MEDIA NETWORK PRIVATE LIMITED
Notes forming part of the Financial Statements for the year ended 31st March, 2019
(All amounts in Rs ,unless otherwise stated)

Financial Risk Management

The Company has a system-based approach to risk management, anchored to policies and procedures and internal financial controls aimed at ensuring
early identification, evaluation and management of key financial risks (such as market risk, credit risk and liquidity risk) that may arise as a
consequence of its business operations as well as its investing and financing activities.

Accordingly, the Company’s risk management framework has the objective of ensuring that such risks are managed within acceptable and approved
risk parameters in a disciplined and consistent manner and in compliance with applicable regulation, It also seeks to drive accountability in this regard

This Note explains the sources of risk which the entity is exposed to and how the entity manages the risk. The Board of Directors reviews and agrees
policies for managing each of these risks, which are summarised below:

Credit Risk
Credit risk refers to the risk of default on its obligation by the counterparty resulting in a financial loss. The Company 1s exposed to credit nisk from its
operating activities (primarily Trade Receivables) and from its investing activities (primarily Deposits with Banks).

Trade Receivables

Trade receivables are typically unsecured and are derived from revenue earned from customers. Customer credit risk is managed subject to the
Company's policy and procedures which involve credit approvals, establishing credit limits and continuously monitoring the credit worthiness of
customers to which the Company grants credit terms in the normal course of business. The Company's customer base is large and diverse limiting the
risk arising out of credit concentration. Further, credit is extended in business interest in accordance with business-specific credit policies. The
Company’s exposure to trade receivables on the reporting date, net of expected loss provisions, stood at Rs 1,37.97 656 (31 March, 2018 -
Rs.1,69,75,916).

All overdue customer balances are evaluated taking into account the ape of the dues, specific credit circumstances, the track record of the counterparty
etc. On account of adoption of Ind AS 109, the Company uses expected credit loss model to assess the impairment loss. The Company uses a provision
matrix to compute the expected credit loss allowance for trade receivables. The provision matrix takes into account available external and internal
credit nisk factors and the Company’s historical experience with customers.

The movement of the expected loss provision (allowance for bad and doubtful receivables) made by the Company are as under:

Particulars Expected Loss Provision
As at As at
March 31, 2019 March 31, 2018
Opening Balance 16,06,410 10,03,212
Add: Provision Made (net) (1,97,154) 0,03,198
Less: Utilisation for impairment/de-recognition - -
Closing Balance 14,09,256 16,06,410

Other Financial Assets

Credit risk from balances with banks, term deposits and investments is managed by Company's finance department. Invesiments of surplus funds are
made only with approved counterparties who meet the minimum threshold requirements. The Company monitors ratings, credit spreads and financial
strength of its counterparties. As these counter parties are Government institutions, public sector undertakings with investment grade credit ratings and
taking into account the experience of the Company over time, the counter party risk attached to such assets is considered to be insignificant.

The Company's maximum exposure to credit risk for the components of the Balance Sheet as of 31st March, 2019 and 31st March, 2018 is the
carrying amounts as disclosed in Note 5

Liquidity Risk
Liquidity risk refers to the risk that the Company fails to honour its financial obligations in accordance with terms of contract, Prudent liquidity risk

management implies maintaining sufficient cash and marketable securities and the availability of funding through an adequate amount of committed
credit facilities to meet obligations when due and to close out market positions.

Management monitors rolling forecasts of the company's liquidity position (including the undrawn credit facilities extended by banks and financial
institutions) and cash and cash equivalents on the basis of expected cash flows. In addition, the Company's liquidity management policy involves
projecting cash flows and considering the level of liquid asscts necessary to meet these, monitoring balance sheet liquidity ratios against internal and
external regulatory requirements and maintaining debt financing plans.

The following table shows a maturity analysis of the anticipated cash flows including interest obligations for the Company's non-derivative financial
liabilities on an undiscounted basis (all payable within 12 months), which therefore does not differ from their carrying value as the impact of
discounting is not significant,

Non-derivative financial liabilities As at As at

March 31, 2019 March 31, 2018

(1) Borrowings including interest obligation 66,69,14,628 49,48 69,856

(11) Trade payables 1,12,34,246 01,58,269

(1ii) Other financial liabilities 55,18,302 73,88,110
68,36,67,176 51,14,16,235

The Company does not have Derivative financial liabilities as at the end of above mentioned reporting periods.
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Notes forming part of the Financial Statements for the year ended 31st March, 2018
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Market Risk
Foreign Currency Risk

Foreign currency risk is the risk that the fair value of the future cash flows of a financial instrument will fluctuate because of changes in foreign exchange rates.
Majority of the Company's business transactions are in local currency and only in-significant (less than 1%) transactions are in foreign currencies, Further. the
Company has no foreign currency trade receivables and trade payables as at the balance sheet date and is therefore not exposed to foreign currency risk.

Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The
Company's exposure to risk of changes in market interest rates relates primarily to the Company’s debt interest obligation. Further the Company engages in
financing activities at market linked rates, any changes in the interest rate environment may impact future rates of borrowings. To manage this, the Company may
enter into interest rate swaps.

The Company’s investments in term deposits with bank are carried at amortised cost. They are therefore not subject to interest rate risk as defined in Ind AS 107,
since neither the carrying amount nor the future cash flows will fluctuate because of changes in market interest rates.

The exposure of the Company's borrowings to interest rate changes at the end of reporting period are as follows:
31st March, 2019 31st March, 2018

Financial liabilities 66,69,14,628 49,48.69,856

Increase/ decrease of 50 basis points (holiding all other variables constant) in interest rates at the balance sheet date would result in an impact (decrease/increase
in case of net income) of Rs.33,34,573 and Rs, 24,74,349 on profit before tax for the year ended 31st March 2019 and 31st March, 2018 respectively.

Securities Price Risk

Securities price risk is the risk that the fair value of a financial instrument will fluctuate due to changes in market traded prices. The Company is not an active
investor in equity markets Accordingly not exposed to security price risk. The Company invests its surplus funds in fixed deposits. Fixed deposits are held with
highly rated banks and companies and have a short tenure and are not subject to interest rate volatility.

W,
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CPEN MEDIA NETWORK PRIVATE LIMITED

Notes forming part of the Financial Statements for the year ended 31st March, 2019

(All amounts in Rs ,unless otherwise stated)

In view of the ongoing business restructuring initiatives undertaken by the Company for improvement in revenue and reduction in cost, on-going financial
support as required from time to time from the Parent Company and the future business projections of the Company, the management considers it appropriate
to prepare the Company’s accounts on a going concern basis’ inspite of losses incurred by the Company and erosion of its net worth,

Additional information :-

Expenditure in Foreign Exchange :

Travelling
Editorial Expenses (Net of TDS)
Digital Platform Expenses

Value of imports calculated on CIF basis

Raw Materials - Papers

Earning in Foreign Exchnage

Year ended Year ended
31st March, 2019 31st March, 2019
3,13,821 2,05,632
17,40,854 21,33,225
5,35,493 “
25,90,168 23,38,857
Year ended Year ended
31st March, 2019 31st March, 2019
76,63,718 64,73,548
Year ended Year ended

31st March, 201%

31st March, 2019

Export

- Advertisements 308,302 420,952

- Subscription 1,27.161 61,401

- Others ( Syndication) 131,813 1,86,136

567,376 6,68,489
Related Party Disclosures in keeping with Ind AS 24
Name of the Related Party Nature of Relationship

Composuer Services Pvt. Lid. Ultimate Holding Company ( w.e.f. 29th March 2017)

Saregama India Limited Holding Company

RPG Global Music Limited Fellow Subsidiary Company

Saregama Ple. Fellow Subsidiary Company

Kolkata Metro Networks Limited Fellow Subsidiary Company

Saregama Inc (SINC) Fellow Subsidiary Company

Saregama FZE Fellow Subsidiary Company

Related Party Transactions

Transaction with Holding Company Year Ended Year Ended
31st March, 2019 31st March, 2018

Interest Expenses 5.0867,763 41738111

Sales Expense 1,54,720 66,885

Receipt towards borrowing 17.20,44.772 15,38,99 599

Balance outstanding at year end. As at As at
31st March, 2019 31st March, 2018

Trade payables 1,55,085

Short-term borrowing 66,6914 628 49 48,69 856

Previous years figures have been regrouped/reclassified to conform to current year's presentation,

As per our report of even date attached
For Vidya & Co.

Chartered Accountants

Firm Registration No 308022F

.

Jitendra Nagar )
Partner \ N
Membership No. 55659 N oy

Place: Kolkata
Date: 2nd May, 2019

For and on behalf of the Board of Directors
Open Media Network Private Limited
CIN - U22100WB2008PTC 124205

ineet Garg
Director
DIN - 06935347

Place: Kolkata
Date: 2nd May, 2019

NAVES

S.Chakrabarti
Director
DIN - 00175185

Place: Kolkata
Date: 2nd May, 2019 |



OPEN MEDIA NETWORK PRIVATE LIMITED
CIN - U22100WB2008PTC 124295
Statement of Cash Flows for the year ended 31st March, 2019

Year Ended Year Ended
3ist March, 2019 J1st March, 2018
Rs. Rs.
A. Cash Flow from Operating Activities
Profit/(Loss) before tax (154.046,613) (163.450,349)
Adjustment for:
Depreciation and amortization expenses 3,080,378 3,607,524
Finance Expenses 50,954,688 41,738,111
Provision {or Doubt Debts / Advances written back {197,154}
Liability no longer required written back (13.500.000) .
Profit on sale of tangible assets (net) - (10.000)
Remeasuremt of post employment benefit obligation 257,903 234 480
Provision for Magazine Return 1,072,717 2,617 881
Bad Debts Written Off 136,488 164,321
Provision for Provision for Doubtful debts - 603,198
41,805,020 48955515
Operating profit before changes in operating assets and liabilities (112,241,593) (114.494,834)
Changes in operating assets and liabilities
Increase / (Decrease ) in Trade Payables 2,075976 (2,760,051
Increase ¢ (Decrease ) in Provisions (1,689287) 1,366,274
Increase in Employee benefit obligations 190,461 805,580
Increase / (Decrease ) in Other financial liabilities (1,869.808) 2,301,735
Increase / (Decrease ) in Other current liabilitics (22,022,785) 12,165,931
(Increase) / Decrease in trade receivables 2,166,209 (4,482 974)
(Increase) / Decrease in inventories 506,675 1,402,032
(Increase) (Decrease in Other financial assets 2,248,686 (478,877)
Decrease in Other non-current assets 13,259,538 408 416
(Increase) / Decrease in Other current assets 477,106 (2,101 498)
(4,657.228) 8.626,168
Cash used in Operations (116,898,821) (105.868,666)
Direct Taxes (net of refund) (2,873,693) (3,285,722)
Net eash used in Operating Activities (119,772,514) (109,154,388)
B. Cash Flow from Investing Activities
Purchase of tangible/intangible assets (315,178) (329,500)
Sale of tangible assets - 10,000
(315.178) (319.500)
Net Cash used in Investing Activities (315,178) (319,500)
C. Cash Flow from Financing Activities
Proceeds from borrowings 121,090,084 112,160 487
Net cash from Financing Activities 121,090,084 112,160,487
Net Increase/(Decrease) in cash and cash equivalents (A+B+C) 1,002,392 2,686,599
Cash and Cash Equivalents at the beginning of the year (Refer Note 8.2) 10,675,816 7.989.217
Cash and Cash Equivalents at the end of the year (Refer Note 8.2) 11,678,208 10,675,816

Notes:

| The above Statement of Cash Flow has been prepared under the Indirect Method as set out in Ind AS -7 " Statement of Cash Flows".
The accompanying notes are an integral part of these Standalone Statement of Cash Flows

This is the Standalore Cash Flow Statement referred to in our report of even date attached

For and on behalf of

Vidya & Co.

Chartered Accountants <~ X
Firm Ragistration No308022E

f . A\
[ 55 § ] \
Jitendra Nagar ; v

Partner
Membership No. 55659,

Place . Kolkata
Date : 2nd May, 2019

On behalf of the Board

neet Garg
Director
DIN - 06935347

TN

S Chakrabarti
Director
DIN- 00175185
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CHARTERED ACCOUNTANTS I . KOLKATA - 700 012

PHONE : 40085450
E-Mail : jnagar@gmail.com

To the Members of Open Media Network Private Limited
Report on the Audit of the standalone Ind AS Financial Statements
Opinion

We have audited the -accompanying standalone Ind AS financial statements of Open Media
Network Private Limited (“the Company™), which comprise the Balance Sheet as at March 31,
2019, the Statement of Profit and Loss, including the statement of Other Comprehensive Income, the
Cash Flow Statement and the Statement of Changes in Equity for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies and other explanatory
information. :

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone Ind AS financial statements give the information required by the Companies
Act, 2013(“the Act”) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at March
31, 2019, its profit, including other comprehensive income, its cash flows and the changes in equity for
the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone Ind AS financial statements in accordance with the
Standards on Auditing (SAs),as specified under section 143(10) of the Act. Our responsibilities under
those Standards are further described in the ‘Auditor’s Responsibilities for the Audit of the standalone
Ind AS Financial Statements’ section of our report. We are independent of the Company in accordance
with the ‘Code of Ethics’ issued by the Institute of Chartered Accountants of India together with the
ethical requirements that are relevant to our audit of the financial statements under the provisions of
the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the Code of Ethics. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our audit opinion on the standalone Ind AS
financial statements.

Other' Information

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual report, but does not include the standaloné Ind AS
financial statements and our auditor’s report thereon.

Our opinion on the standalone Ind AS financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone Ind AS financial statements, our responsibility is to
read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed, we conclude that there is
a material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard. ' :
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Responsibility of Management for the standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these standalone Ind AS financial statements that give a true and
fair view of the financial position, financial performance including other comprehensive income, cash
flows and changes in equity of the Company in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards (Ind AS) specified under section 133 of
the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities: selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the standalone Ind AS financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the standalone Ind AS financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process,

Auditor’s Responsibilities for the Audit of the standalone Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone Ind AS financial
Statements as a whole are free from material misstatement, whether due to fraud or error, and to issue -
an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material -
if, individually or in the aggregate, they could reasonably be- expected to influence the economic
decisions of users taken on the basis of these standalone Ind AS financial statements,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also: :

* Identify and assess the risks of material misstatement of the standalone Ind AS financial

~ statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. '

* ' Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are

- also responsible for expressing our opinion on whether the Company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

*  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management, - :

*  Conclude on the appropriateness of Mmanagement’s use of the going concern basis of accounting
‘and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt en the Company’s ability to continue as a going
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concern. If we conclude that a material uncertainty exists, we are required to draw attention in
- our auditor’s report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
- up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the standalone Ind AS financial
statements, including the disclosures, and whether the standalone Ind AS financial statements
represent the underlying transactions and events in 2 manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the financial statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to
evaluate the effect of any identified misstatements in the financial statements. '

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Report on Other chu] and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™), issued by the Central
Government of India in terms of sub-section (11) of seetion 143 of the Act, we give in the
“Annexure 1” a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books; :

(¢) The Balance Sheet, the Statement of Profit and Loss [including the Statement of Other -
Comprehensive Income], the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid standalone Ind AS financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Companies (Indian
Accounting Standards) Rules, 2015, as amended;

(e) On the basis of the written representations received from the directors as on March 31, 2019
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2019 from being appointed as a director in terms of Section 164 (2) of the Act:

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company with reference to these standalone Ind AS financial statements and the operating
effectiveness of such controls, refer to our separate Report in “Annexure 2” to this report;

(g) The provisions of sectioﬂ 197 read with Schedule V-_cg
Company for the year ended March 31, 2019; A

.

(the Act are not applicable to the
N0\
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(h) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in.our opinion and to
the best of our information and according to the explanations given to us:

i. © There were no pending litigations which would impact the financial position of the
Company; . :

ii.  The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

iii.. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

_ For VIDYA & CO.
Firm Registration no.: 308022E .
Chartered Accountants

£ /‘f/h: | Z--H&f‘" |
) (JITENDRA NAGAR)

; Partner

: Membership No: 055659
Kolkata , the 2nd day of May,2019
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ANNEXURE “1” TO THE INDEPENDENT AUDITORS’ REPORT

(Refci'red to in paragraph 1 under ‘Report on Other Legal and Regulatory requirements’
section of our report of even date)

i) Inrespect of its fixed assets:

(a) The Company has maintained proper records to show full particulars including quantitative
details and situation of the fixed assets.

(b) The fixed assets were physically verified during the year by the management which in our
opinion provides for physical verification of all the fixed assets at reasonable intervals,
According to the information and explanations given to us, no material discrepancies were
noticed on such verification. '

(c) The Company does not hold any immo\;able properties as on 31 March 2019 Accordingly, the
provisions of Clause 3(i) (¢) of the Order are not applicable to the Company.

i) As explained to us, inventories were physically verified by the management during the year. In
our opinion, the frequency of the verification is reasonable. During the year the Company has not
noticed any materials discrepancies in inventories. -

iif) The Company has not granted any loan to parties covered in the register maintained under section
189 of Companies Act, 2013, Accordingly, paragraph 3(iii) of the Order is not applicable.

iv) In our opinion and according to the information and explanations given to us, the company has

not given any loans, investments, guarantees and security. Therefore, this clause is not applicable
to the company,

v) In our opinion and according to the information and explanations given to us, the Company did
not receive any deposits covered under sections 73 to 76 of the Companies Act and the rules
framed there under with regard to deposits accepted from the public during the year.

vi) The company is not required to maintain cost records as preécribed by Central Government under
section 148 (1) (d) of the Companies Act 2013.

vii) In respect of statutory and other dues:

a) According to the information and explanation given to us and the records of the Company
examined by us, in our opinion, the Company is regular in depositing the undisputed statutory
‘dues including provident fund, employees’ state insurance, income tax, duty of customs, GST,
cess and any other statutory dues, as applicable, with the appropriate authorities.

According to the information and explanations given to us and on the basis of our examination
of the books and account, the Company has generally been regular in depositing ‘the
undisputed statutory dues including provident fund, employees’ state insurance, income tax,
duty of customs, GST, cess and any other statutory dues during the year with the.
appropriate authorities. According to the information and explanations given to us, no

* undisputed dues as above were outstanding as at 315t March 2019 for a period of more than six
months from the date they became pavable.

b) According to the information and explanations given to-'us and the records of the Company
examined by us, there are no dues of income tax, wealth tax, duty of customs, GST, and cess as
at 31 March, 2019 which have not been deposited on account of dispute.

viii) The company has not taken any loan from any bank, financial institution or debenture holders
during the year. Accordingly paragraph — 3 (viii) of the order is not applicable.
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ix) The Company did not raise a'n_v money by way of initial public offer or further public offer
‘(including debt instruments) during the year and no term loan has been raised by the company
during the year. Therefore, this clause is not applicable for the company.

x) - According to the information and explanations given to us, no fraud by the Company or on the
Company by its officers or employees has been noticed or reported during the course of our
audit.

xi) The company did not have any whole time director or manager during the financial year.
Accordingly paragraph 3(xi) of the order is not applicable to the company.

xii) In our opinion and according to the information and explanations given to us, the Company is
not a Nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable to the
Company. '

. xiii) According to the information and explanations given to us and based on our examination of the -
records of the Company, transactions with the related parties are in compliance with sections
177 and 188 of the Act where applicable and details of such transactions have been disclosed in
the financial statements as required by the applicable accounting standards.

xiv) ‘According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year. Therefore, this
clause is not applicable to the company. : '

xv) According to the information and explanations given to us and based on our examination of the
- records of the Company, the company has not entered into non-cash transactions with directors
or persons connected with him. Accordingly, paragra ph 3(xv) of the Order is not applicable.

xvi) According to the information and explanations given to us, the Company is not required to be
registered under section 45-IA of the Reserve Bank of India Act 1934.

For VIDYA & CO.
- Firm Registration no.: 308022E
Chartered Accountants

A ' 7%
80 Acs (JITENDRA NAGAR)

Partner

Membership No: 055659
Kolkata , the 20 day of May,2019 ;
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ANNEXU.RE “2” TO THE INDEPENDENT AUDITOR’S REPORT '
(Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of * (“the Company™) as of 31¢
March, 2019 in conjunction with our audit of the Ind AS financial statements of the Company for the
year ended on that date. -

Management’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the* Guidance Note”)issued by the Institute of
Chartered Accountants of India. These responsibilities include the design ,implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, ‘the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Companies Act, 2013. '

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note and the .
Standards on Auditing prescribed under Section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established
and maintained and if sueh controls operated effectively in all material respects. -

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgment, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal finaneial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control ovér financial reporting is a process designed to ‘provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles, A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accou nting principles, and that receipts and expenditures of the company are
being made only in accordance with authorizations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company’s assets that could have a material effect on the
financial statements. : B7 v : :
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Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements due
to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at
31"March, 2019, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For VIDYA & CO.
~ Firm Registration no.: 308022E
Chartered Accountants

“%7% /  (JITENDRA NAGAR)
g Partner

. Membership No: 055659
Kolkata , the 2nd  day of May,2019 '



